v
kaleidoscope ,
of*houghts
dlld «

VISIOH
3
O
N

Get The ‘Latest Scoop f“cy s
On This Month’s Trends ﬁr‘c 7

Amalgamation Df Learning

March Edition



DITF | MARCH 02

YUdbleldh

eitam arehi=r ’

- e i[> | - ~ ) 4
E-mail- ditfindia@gmail.com



/

fég T & 3ifer ATE WIE[ &1 3 8 gg SHfd PRI 81 59
TeH &1 GfofHT 1 B! 78 BiH & HRUI 3H T8 Bl BIAA A1 °

ST ST 6 | $9 HE M 1 3¢ 3R Iead $1 He I H e ol 6, U0 g
SR Rl S5l 3Tl § SR a9d & UUTd 9 UHia &1 fafdy Sereil 4 e

ST ATE 1A H A8 3ll bl HaR Bl & | Ubid I 3ol Seaird d Hedh
3l 5, g T8 Uit = A Wi Aeayui g

iPwdl gRT giod 39 B 919 &
1Y I T garad Hfa ot fAftfa 1 g

R TE 8- ARY | UAD oy &1 Uifd gg ay
Wt 8 A P! Afgar-feay 7=m/n Se (98
Jd g Hfeasl & Afddd ®i
WIHRAT g S UTef AT U =T J JHTS
3R G & Hedul H Hedqul ANTGH ¢ Xa!
IS 30 gE¢ Afadd o THIS BT YR
W T e | S e O Semaum gr
8 U & qd wHN @ e,
e, W, M, TABTNT, Hell Td TXpid
oY fafdey &t o TRar-ad o= gt Ao Afdadl B T dfedR SaeH &
TeTH T URTed SHRaTaT STe o TS &1 37 Afgand 4t 37 f[aar)
I AU 8 b 3R W ) o= RITHR TP | SISV 198 A
3icp Afgarsi o graffd A Srua fFarg |

THTS o SFTSHT 3R IS 1 =M UG HA g 418 a2 it gRT fBU S
38 39 XA B H U T4 QU SR IS T o SR fR¥Yd e
U0 H U oA R T 3o fdar mar foras Tora= S 3 3191 3
T fean ofR Ueh e Ugd ! R HGH ISR |
g9 8 BllGd YR |

3P $S ST U ST IHd 6 |







¥ 3ffafe gouTe® M3 A-
(& g1dfra- 3T IS HFBCC §, Se¥cicye Hh TS s 3Hh
BT & AFR & T I H 1S & dUar 3EHCEE H Foad
hehQlTol USdBoR & §U H HRRA o)

“We make a living by what we get,
but we make a life by what we give”
“Khamma Ghani”-

Covid-19 the pandemic, that has shattered the hopes of every individuals
directly or indirectly. Although, it's a Bitter Truth to Digest to estimate the
impact that this pandemic has on each one of our life. Almost, all the
activities have been halted by this pandemic.

But the truth is that—Every cloud has a silver lining, and at the same time
Lessons are meant to be learned. These can be related to the efficiency in
utilizingtheavailable resources orthe technological upgradation.

And in pursuance of the same, DITF has come up with great initiative with
the conducting of Webinar and Bulletin and many such other program
which can be viewed as launch pad for the field expert as well as the
youngsters to blossom naturally showing their skills and talent which can
bedirectlyandindirectly helpful to other membersaswell.

The enthusiasticideas and write ups of ouryoung generation are undoubtedly sufficient to hold the interest and
admiration of readers. This initiative by our Founder President Shri CA Davesh Dadheech of DITF has made a
tremendous attempt to make our budding talent give shape to their creativity and learn the art of being aware
because I too believe that our success depends on the knowledge and efforts we put for our society and to our
people.

It makes me feels very glad whenever it comes to take any initiative or help for the upliftment and development
for DITF also it gives me immense pleasure to ensure that this magazine has successfully accomplished its
objective.

The reflection of members creativity and achievement is the epicentre of this magazine. Member have put their
ideasandthoughtthataretoodeeptoexpressed and toostrongtobesuppressed.

—The positiveattitude, hard work, sustained efforts and innovative ideas exhibit by ouryoung buddies and experts
will surely stir the mind of readers and inspire them to put more and more efforts to encourage the members
accordingly. Also, | endorse the members spirit within the DITF through the collective actions, thoughts and
aspirations.

| am thankful to all the contributors as their contribution is the reason that makes our bulletin
more interesting and fuller of knowledge and | request all the members to come up with more and more
innovative and creative ideas to make our vision and mission i.e., “SHARING IS CARING” stronger at glo ~_I.e\}EI
and ol

ThankYouall dotake careofyourselfandyourfamilymembers.
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The thought "Why should I pay income tax?" might have crossed your mind at least a few times,
especially while going through your salary slip or filing tax returns. As taxes can eat up a considerable
portion of your salary, it is prevalent for many people to believe that taxes are nothing but a burden.
But is it truly the case? Not really. Let us have a look at the importance of income tax in India-

- HELPS BUILD THE NATION:

The cost of running an entire country, especially one that is as large and populated as ours, is
humongous. It is through the taxes we pay that the government can perform civil operations. In other
words, without taxes, it would be impossible for the government to run the country.

Income tax is one of the biggest sources of income for the Indian government. If people start thinking
that income tax is a burden and avoid paying the same, it will directly impact the growth of our nation
and also result in social collapse.

- WELFARE SCHEME:

There are currently more than 50 union government schemes in India. From employment programs,
subsidy on home loans, concession on cooking gas, to pension schemes, the government has launched
several schemes to help all the different sectors of the society.

These schemes benefit millions of Indians and require crores of rupees to run successfully. By paying
income tax, you play your role in the success of these schemes and also provide the government with
the ability to work on more welfare schemes and programs.

- IMPROVED HEALTHCARE & EDUCATION:

A significant chunk of the collected taxes is spent on improving healthcare and education policy in the
country. There are government hospitals that offer medical and education services without any cost or
at minimum cost. Over the years, the quality of service provided by government hospitals has
improved by leaps and bounds, and it has only happened because of taxpayers paying tax.

Rather than believing that income tax is a burden, try to understand the importance of income tax, and
you will see the various roles your money plays in the development of the country.

Be a responsible citizen and always pay your income tax on time as it is through tax payments that our
country could keep up with other developed nations and grow further.

NEW TAX REGIME OR OLD TAX REGIME:

\ “Be careful what you wish for, there’s always catch”-
| Laurie Haisey Anderson
| These words appropriately apply to Indian Tax Payers Today.

In Budget 2020 our finance minister announces a new tax regime with more tax slabs and lower tax
rates but it came with a catch of removal of all deductions and exemption available.

% Current tax system — High Rates but lot of option to reduce taxes

The current tax system is complicated to say the least. While the tax rates are high, there are a lot of
ways lo reduce your tax liability.
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Over the years the government, through addition of clauses to the Income Tax Act, has given Indian
taxpayers over several exemptions and deduction options through which they can bring down their Xt
taxable income and hence pay less. The biggest section for deduction is Section 80c through which %iﬂ_‘ﬂ
you can bring down your taxable income by Rs.1.5 lakh. Apart from this, there are several other - F}:‘f
sections that let you take tax deductions on things ranging from mnterest on your loans (home and

education) to premiums you pay for health insurance.

Most common exemptions and deductions availed by Indian Tax Payers are:

EXEMPTIONS DEDUCTIONS
House Rent Allowance | PPF (Public Provident Fund)
Leave Travel Allowance | ELSS (Equity Linked Saving Scheme)

Standard Deduction EPF (Employee Provident Fund)

Uniform Allowance Life Insurance Premium

Leave Encashment Principal and Interest Component of
Home Load

Health insurance Premium
Investment in NPS
Saving Account Interest

The combination of exemptions and deductions can bring down your taxable income by lakhs.
However, it also means every year you have to find ways to optimise your salary and
savings/investments so as to keep your taxable income to the minimum.

% New Tax System — More slabs, lower tax rate but no way to reduce taxes.

The new tax scheme is different from the existing system in two aspects.

One, the tax slab has increased. Two, all the exemptions and deductions that were being used by
taxpayers in the existing regime won'’t be available in the new regime.

Here is the comparison between the old and new tax slabs:

Tax Slabs Old Tax Rates Tax Slabs New Tax Rates
0-2,50,000 0% 0-2.50,000 0%
2,50,000-5.00,000 5% 2.,50,000-5,00,000 5%
5.00,000-1,00.000 20% 5,00,000-7,50,000 10%
10.00.000 & above 30% 7,50,000-10,00,000 15%
10.00,000-12.50,000 20%
12.50,000-15.,00,000 25%
15,00,000 & above 30%

As you can see under the new system, income between Rs 5 lakh and 7.5 lakh would be taxed at 10%,
while income between Rs 7.5 lakh to Rs 10 lakh would be taxed at 15%. This was 20 % flat on the
entire range for the existing regime. The earlier Rs 10 lakh+ slab where you paid 30 %, has been
broken into three parts with rates of 20 % for Rs 10-12.5 lakh, 25 % for Rs 12.5 lakh-15 lakh and then
30 % for Rs 15 lakh and above.

So, which regime should one pick?

Unfortunately, there is no single answer to this. Although looking at the reduction in the tax rates, the
first reaction would be that the new system looks better as it is having cuts in tax slabs but as they say,
the devil lies in the details. For making the saving you will have to let go all the exemptions and
deductions which might nullify the gains.

While figuring out what option to go for, if we approach in a systematic way, it is not difficult to
figure out.
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Here is what you need to do-

- Calculate all the exemption that you are availing:

If you are living on rent, you would be claiming HRA which is the biggest salary exemption one
enjoys. Apart from that, other tax-free components include LTA, Food Bill, Phone Bills, etc. All these
will become taxable if you choose to shift to the new tax regime.

- Look at the deductions that you claim:

As a salaried employee, two deductions that you automatically get are standard deduction of Rs
50,000 and your contribution towards your Employee Provident Fund (EPF). In the new regime, you
won't be able to claim these deductions even though you will continue to contribute to EPF.

Now, combine these exemptions and deductions and minus them from your salary to see what is your
taxable income and what it would be if you let go of these deductions. This should be the deciding
factor for which regime you should go for.

Let us see some examples to see how deduction and exemption or lack of them will impact the tax
regimes.

a) Someone 1s availing all major exemption and deductions:

Mr. Davesh who carn Rs 20 lakh annually. He avails the full Rs. 1.5 lakh limit of Section 80C through
a combination of contribution to EPF and ELSS mutual funds. Besides this, he bought health
insurance, for which he paid a premium of Rs 25,000 that he claims as tax deduction under Section
80D. Also, to save more taxes from his salary, he made additional investments of Rs 30,000 in NPS.
Similar to Harshit, he also claimed a LTA amount of Rs 25,000, which is tax exempted.

Now let’s see which tax regime will give more money in his hand

INCOME TAX CALCULATIONS
Old Tax Regime New Tax Regime
a) Annual Income 20,00,000 20.00.000
b) Standard Deduction -50,000 =
¢) Section 80C (EPF +ELSS =
Mutual fund) -1,50,000
d) HRA -50,000 "
¢) Health Insurance -25,000 -
f) Leave Travel Allowance -25,000 -
o) NPS 80CCD (1B) -30,000 -
h) Tolal_{D_cduction & 3.30.000 -
Exemption)
Net Taxable Income (a-f) 16,70,000 20,00,000
Tax Slab Old Tax Tax Slab New Tax
h Rate Rate
1 0-2,50,000 0% = 0-2,50,000 0% .
/ 2,50,000-5,00,000 5% 12,500 2,50,000-5,00,000 5% 12500
5,00,000-1,00,000 20% 1,00,000 5,00,000-7,50,000 10% 25000
10,00.000 & above 30% 2.01.000 7,.50.,000-10,00,000 15% 37500
10,00,000-12.50,000 20% 50000
12,50,000-15,00,000 25% 62500
15,00,000 & above 30% 150000
Total Taxes 3.13.500 337500
Cess@4% 12,540 13,500
Total tax need be pay 3,26,040 3,51,000

In above case the old tax slab works better,
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b) Someone is claiming few exemption and deductions:

Harshit is a bank employee who carns Rs 8 lakh a year. Being salaried. he contributes towards EPF
and also gets HRA benefits in his salary as he is living on rent. Apart from this, he is eligible for LTA
and this year, he incurred Rs 25,000 on his travelling and will be claiming it. Duc to his family
obligations, he is not able to save anything beyond his EPF contribution.

Let’s see which tax regime will save more taxes for him.

INCOME TAX CALCULATIONS
Old Tax Regime New Tax Regi
a) Annual Income 8.00.000 8.00,000
b) Standard Deduction -50,000 -
¢) Section 80C (EPF -
contribution) 25000
d) HRA 30,000 -
e) Leave Travel Allowance -25.000 -
f) Total '(Dcductlcm & 1.30.000 -
Exemption) ¥
Net Taxable Income (a-f) 6,70,000 £.00.000
Tax Slab Old Tax Tax Slab New Tax
Rate Rate
0-2,50,000 0% - 0-2.50,000 0% -
2.50.,000-5,00.000 5% 12,500 2.50,000-5,00.000 5% 12,500
5,00,000-1,00,000 20% 34,000 5.00,000-7,50,000 10% 25,000
10,00,000 & above 30% - 7.50,000-10.00,000 15% 7,500
10.00.000-12,50,000 20% -
12.50.000-15,00.000 25% -
15.00,000 & above 30% -
Total Taxes 46,500 45,000
Cess@4% 1,860 1.800
Total tax need be pay 48,360 46,800

In above case the old tax slab works better.
Recent Budget Highlight on Salaried Employees:

1) Exemption for Cash Allowance received in Liew of LTC:

Seeing the COVID-19 pandemic situation and the nationwide lockdown, employees have not been
able to avail the leave Travel Concession in the current block. Thus, to provide relief to such
employces, the said section has been proposed to be amended to provide an exemption in respect of
cash allowance received in lieu of leave travel concession (LTC).

2) Taxability of Interest on Provident Fund:
In Budget 2021, it has been proposed that the exemption shall not be available for the interest income
accrued during previous year on the recognised and statutory provident fund in the account of person

to the extent it relates to the contribution made by the employees in excess of 2.50,000 in previous
year.

3) Citizen of age 75 years and above who have only Pension and Interest Income need not to file
ITR.

Bottomline:

There is one thing you need to be careful about. The regime you pick shouldn’t decide whether you
should invest and get insurance, Achieving your life goals and sccuring your family’s future should be
the reasons not the tax benefits you get from them.

Short Message

“I heartly Thanks to Mr. Davesh Dadheech (Founder President of DITF) for giving such kind of
opportunities to the youngsters and you are, without a doubt, the biggest professional asset to this
organisation. We are lucky to have such an experienced person amongst us. We really appreciate the
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knowledge and tips that you choose to impart us with. Thank you!
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By-: Falak dadhich {mumbai}
Studying in 6th standard

Answer key of Suduko-2
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