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'Planning’, a very common term
used by each one of us at various
stages of life. As a student, we plan
our studies keeping examinations as
the goal; Asan employee, we plan our
work keeping various timelines in
mind; As a homemaker, a lot of
planning is required to manage
household expenses within a given
budget, etc. However, we don't give
much attention to the concept of
'Financial Planning', which has
become one of the important
priorities in today's world. A lot has
changed in last few years, standard
of living and expectations in life has
increased multifold. Bank account
savings, FDs, Gold and Real estate
have become traditional investment
options and may not be sufficient to
meet various goals in our lives. All
these factors make us believe the
importance of financial planning in
today's era. A misconception that
the financial planning is only for
those who have extra savings or
income needs a clarity. In simple
terms, financial planning is
planning or managing your finances
to help achieve your short, medium
and long term goals and dreams
which includes planning to buy a
mobile phone to plan higher
education and weddings of your
children. Financial Planning is a
wider topic which not only includes
investment planning but also
insurance, tax, estate planning etc. I
will try to cover an important
contributor of the financial
planning which is Mutual Funds.

Financial Planning using Mutual Funds

-Ravi Dayma

Head - Compliance & Risk and Company Secretary,
Mahindra Manulife Mutual Fund

Since last few months, I am sure
each one of you would be hearing
this tagline — 'Mutual Funds Sahi
Hai' which is being promoted by a
few famous Indian cricketers. If you
carefully analyze these ads, different
cricketers are promoting this
campaign giving different
messages. Eg. Retirement Planning,
Aggressive strategy, Short Term
needs, Performance Tracking etc. So
the key message coming from this
campaign is that you can't ignore
mutual funds while doing financial
planning. Let's understand Mutual
Fundsusing some FAQs:

What is Mutual Fund?
Mutual Fund is an investment
vehicle where money is collected
from multiple investors and the
collected corpus is invested into
various asset classes like listed
equity shares, bonds, debentures
etc. These mutual fund schemes are
managed by professionals who do a
thorough research and analysis
before investing funds into the
market.

How many mutual fund schemes are
available in the market?

There are multiple mutual fund
schemes available in the market.
However, these mutual fund
schemes are classified into various
categories depending upon their
unique objectives and
characteristics. Broadly, they are
classified asunder:

1. Equity
Oriented

Schemes -
These
schemes
invest large portion of their corpus
into listed equity shares. Under this
main category, there could be
various sub-categories available in
the form of different mutual fund
schemes. Eg. Diversified, Large Cap,
Mid Cap, Large & Mid Cap etc.,
Selection of shares/stocks is done by
the professional fund managers on
the basis of these characteristics of
schemes. In terms of the risk rating,
these schemes carry higher risk as
compared to the other categories
due to high volatility in the stock
market and also carry potential to
deliver higher returns. Tax Saving
schemes (commonly known as ELSS
schemes) which are generally used
for claiming tax deduction under
80C of Income Tax Act also falls
under Equity category and
investment in these schemes have a
lock-in period of 3years.

2. Debt Oriented Schemes -
These schemes invest major portion
of their corpus into Debt (bonds,
debentures etc.), Money Market
(Commercial papers, certificate of
deposits etc.) and Government
Securities. These schemes are

generally carry lower risk as




compared to the equity oriented
schemes as they invest in relatively
stable orlower volatile market.

3. Hybrid Schemes — These schemes

generally invest in multiple asset
classes and helps in balancing the
overall investment portfolios of the
investors. Eg. A mutual fund scheme
investing in a combination of Equity
and Debt instruments OR a mutual
fund scheme investing into debt,
equityand gold asset classes.

All Mutual Fund companies
(commonly known as Asset
Management Companies) launch /
have launched various mutual fund
schemes under the above referred
categories. Hence, one can select a
scheme under a specific category for
investment after doing a
comparison and analysis of all
similar category schemes available
inthe market.

What is SIP?
SIP - i.e. Systematic Investment
Plan is a mode of regular
investments into mutual fund
schemes at a fixed frequency (mostly
'Monthly') where on a
predetermined/chosen date, a fixed
amount is debited from investor's
bank account and invested into the
mutual fund scheme selected by the
investor. Such investments through
SIP continues for a specified period
asmaybe decided by the investorand
the investor may also request
discontinuation of SIP at any given

pointoftime.

What is the minimum amount
required to invest in mutual funds?
Minimum investment amount to
start a SIP in mutual fund can be as
low as Rs. 500 per month.

Are the returns provided by mutual
funds guaranteed?

No. Mutual Funds never commit or
provide guaranteed returns.

Can I invest into mutual funds
directly OR I need to go to a
Distributor/Financial Advisor
only?

Investors who take investment
decisions independently, can invest
directly into mutual fund schemes
by visiting respective mutual funds'
online portal OR they can visit their
offices (list of which is generally
available on mutual funds’
websites). While investing directly,
investors should select “Direct Plan”
option which means there is no
distributor / advisor involved in this
transaction. Those investors who
prefer a third party assistance in
selection of mutual funds or for the
execution part, may approach
distributors having a AMFI
Registration Number (ARN Code).
These distributors do not charge any
fees from the investors and earn
commission directly from the
Mutual Funds.

How Mutual Funds can help in
achieving financial planning goals?

Everyone has financial goals thatare
unique to them and their financial
needs. You may want to own a home,
a bigger car or fund your child's
education or have a financially
protected retirement. Your goals
may be a mix of short-term, mid-
term and long-term goals. These
goals, in turn, determine the
amount of savings youneed to create
and how you need to invest to attain
thedesired goalamount.

Whatever your goals might be, there
are mutual funds to help meet them.
The mutual fund basket has
something for everyone whether
you are a conservative or aggressive
investor, have a short-term and
long-term goal and have a small or
large amount to invest. You can use
different kinds of mutual funds with
different investment objectives to
reachyour goals.

After ascertaining your risk appetite
and your goals, you may choose
different categories of mutual funds
to start SIPs and select tenure of
these SIPs depending upon the
investment horizon (Long / Medium
|/ Short Term). It is also important to
reassess your investments at regular
intervals. This reassessment
exercise includes tracking of
performance of your existing
investments and decide changes, if
any, are required in the existing
portfolio.

Further, it is always good to cultivate
a habit of savings amongst
youngsters at an early age and hence
they should always be advised to
start SIPs from their first salary
cheque.

Conclusion

I have tried to cover a few basic
concepts about mutual funds in this
article. But it is difficult to cover all
aspects of mutual funds in a single
article. I am sharing a link below
which can help in clarifying few
more concepts about mutual funds
and related aspects. Contents on this
website are also available in 'Hindi'
language, you may choose the
language option from the dropdown
menu atthe top.

https://www.mutualfundssahihai.com/en

el
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-Mr. Umesh sharma

(Educationist and composer
english verse)

Each ﬂOWGI‘ has its own aroma and
colours asyour soul

Vibrant clouds give them shade
having always new goal.

New rising Sun of every day is
welcomed by these beautiful buds
and flowers.

Flowery beds deliver its message of
Continuity in the Universe.
Mirthful love and Generous kindness
Fulfill the meaning in life
with full of offers.

Angel's blessing and pleasing
Mother Earth maintain
The fabulous colours.
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CHARITY
BEGINS AT HOME

-Anjali Vyas
('she is a British Council Certified IELTS Trainer by profession and Hon.
Joint Secretary of Multiple Sclerosis Society Of India, Pune Chapter. )

My father has a habit of carrying lots of toffees or chocolates with him,
whereever he goes.. work, market, bank, temple.. everywhere.. He makes sure
that he gives them to everybody of his acquaintance , children on his way and
even the ones at the local shops. Its his way of thanking people, enjoying life
and acknowledging everybody's effort , be itavegetable vendor or amechanic.

And so I decided to continue the legacy ( and not being modest) and spread
those smiles and a simple act of kindness . I commute through bus everyday
and thank both the conductor and the driver by offering them chocolates. One
should see the smile they have on getting those small candies even. To them, all
that matters is people acknowledging their work and dedication. A conductor
stands for hours and a driver lets us to our destination safely.

We all should( and am sure many people do) do such small yet beautiful acts to
spread joy.

Its not just satisfying but a very powerful way to keep humanity and happiness
alive.
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C& HAACTE dY, Tl HTUHT SATol al TGTCI1 & 3TUhI I&aperest aft1derg gforan
e b CA & dah -

1. G1 B3I A 90 fHAIE doh o AUTITH deal & fST FHaf gldl g1 b ot el
A ATST B ot BETATATR

2. Tl BT Tl 2REATHATA § 3 31fSeh gaTe 3ile fAyerefia g1d €1 game faarmr
A B ATEl A ST A TS B TG THA ot efAATENct 21

3.91C €12 & BT heol dicd BT GIC g1l & I cheal dle> BN bl Jodoll A
B N 3T BB A wATgT Aot A BIABLA & |

4.f8h T T dob aft 39T ESWIaT BT SEAATS he fo5dT HTC ol 3T el
A AT 700 I[EATRITGT TS AATd &

5. 3TUch1 caTa ATELTSUT dle U2 AT fadr U WTdl § siafas feamft erera,
Tl Aoiqdl 3¢ 2rdfie il getrae srgefiue|

6.%BT31 hed HAA TG & dTddId dheol & 7ol Heholl haT g 8l

7.30 & 35 fAcTe ol UaTe o d1q 10 fASTE BT dh ol & TSl g3 UTG T&al Bl
ATA BRI detbT 2l

8.31TUdb GId 3HTTch! vided g1 3aTd AT Elat A gl & 3T 2rdte i ererar
75 Ufdera s e ATd1 8l

9. ST BT gerel ol A1Gq heal A Heft HEYH Ped & IaTdhi 331 et &l 8 3T
Jo8 BA ATIfA D GaTd EdT 2|

10. 779 3T I &Y & 3T I ot £[eT T 3Teic 361d & 3¢ 3Te I g&ft g
Fat smuafta s ersel Y A=A &
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Answer key of Suduko-3

4 /3 |5 1216 |9 |7 |8 |1
6 (8 |2 |5 |7 (1 |4 |9 |3
1 /9 |7 |83 |4 |5 |6 |2
8 |2 |6 (1 (9 |5 |3 |47
3 |7 |4 |68 (2 |9 |1 |5
9 5 |1 |7 /4 |3 |6 |2 |8
5 /11 19 |32 |6 (8 |7 |4
2 |4 18 915 |7 (1 |3 |6
/7 16 |3 41 (8 (2 |59
—orefpro—

HIATATT Toe[3il & 3M9IE & e & A

3P A 3B TASTC U B

g ufA®T fA:2[c<h &, ufeotall ot oft 3t siie
oTE Ygc33il & ufé=ra sheart|

E-mail- dadheech@ditfindia.org

—exefpro—
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